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INDEPENDENT AUDITOR'S REPORT

To the Members of Law Society of Newfoundland & Labrador

Qualified Opinion

We have audited the financial statements of Law Society of Newfoundland & Labrador (the "Law Society"), which
comprise the statement of financial position as at December 31, 2025, and the statements of operations, changes
in fund balances and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Law Society as at December 31, 2025, and the results of its operations and cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

The Lawyer's Insurance Programme derives revenues from transaction levies, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amount
recorded in the Lawyer's Insurance Programme. Therefore, we are not able to determine whether any adjustments
might be necessary to: the current assets reported in the statement of financial position as at December 31, 2025
and December 31, 2024; the revenues and net earnings (loss) reported in the statement of operations for the years
ended December 31, 2025 and December 31, 2024; the unrestricted net assets, at the beginning and end of the
year report in the statement of changes in net assets for the years ended December 31, 2025 and December 31,
2024; the net income (loss) reported in the statement of cash flows for the years ended December 31, 2025 and
December 31, 2024. Our audit opinion on the financial statements for the year ended December 31, 2024 was
modified because of the effects of this departure from Canadian accounting standards for not-for-profit
organizations.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Law Society in accordance with ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Other Information

Management is responsible for the other information. The other information comprises the information, other than
the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

(continues)
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Independent Auditor's Report to the Members of Law Society of Newfoundland & Labrador (continued)

In preparing the financial statements, management is responsible for assessing the Law Society's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Law Society or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Law Society's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Law Society’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Law Society’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Law Society to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MW W
Chartered Professional Accountants

St. John's, NL
April 13, 2026



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Statement of Financial Position
December 31, 2025

Lawyers' Internally
Insurance Assurance Endowment Restricted
General Fund Programme Fund Fund Fund (Note 2) 2025 2024
ASSETS
CURRENT
Cash and cash equivalents $ 229,801 $ 627,047 $ 37,690 $ - $ - 894,538 $ 605,917
Investments and marketable securities (Note 6) 1,046,726 17,314,541 1,050,912 15,029 - 19,427,208 18,664,304
Trade receivable (net of allowance of $NIL, 2024 - $NIL) 18,921 264,860 - - - 283,781 262,279
Accounts receivable - other 29,647 - - - - 29,647 44,892
Prepaid expenses 84,242 207,301 26,737 - - 318,280 312,150
Due from CLIA - 270,145 - - - 270,145 403,901
Interfund balances (1,015,465) (29,914) - - 1,045,379 - -
393,872 18,653,980 1,115,339 15,029 1,045,379 21,223,599 20,293,443
CAPITAL ASSETS (Net of accumulated amortization) (Note 8) 548,595 - - - - 548,595 602,557
$ 942,467 $ 18,653,980 $ 1,115,339 $ 15,029 $ 1,045,379 21,772,194 $ 20,896,000
LIABILITIES AND FUND BALANCES
CURRENT
Accounts payable and accrued liabilities (Note 9) $ 189,928 $ - $ - $ - $ - 189,928 $ 207,149
Reserve for claims and related costs (Note 10) - 3,460,087 - - - 3,460,087 3,283,255
189,928 3,460,087 - - - 3,650,015 3,490,404
FUND BALANCES (Page 6) 752,539 15,193,893 1,115,339 15,029 1,045,379 18,122,179 17,405,596
$ 942,467 $ 18,653,980 $ 1,115,339 $ 15,029 $ 1,045,379 21,772,194 $ 20,896,000

CONTINGENT LIABILITY (Note 11)
COMMITMENTS (Note 12)

ON BEHALF OF THE BOAIW ,

President Vice-President

Yl gt

Chair of Insurance Programme

See notes to financial statements



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Statement of Operations
Year Ended December 31, 2025

Lawyers' Internally
Insurance Assurance Endowment Restricted
General Fund Programme Fund Fund Fund (Note 2) 2025 2024
REVENUE

Admission Fees (Note 13) $ 79,500 - - - $ - 79,500 65,000
Annual Fees (Note 14) 1,967,683 624,128 83,625 - - 2,675,436 2,572,555
Audit program - 8,945 - - - 8,945 21,428
Bar admission course 72,000 - - - - 72,000 51,750
Continuing Professional Development 41,573 - - - - 41,573 34,744
Grant - Law Foundation 200,000 - - - - 200,000 200,000
Interest - Membership Fees 53,950 - - - - 53,950 52,590
Investment income (Note 6) 193,997 1,619,365 104,489 1,385 - 1,919,236 2,104,808
Other Income 26,270 - 112 - - 26,382 39,111
Transaction levy revenue - 978,690 - - - 978,690 900,665

2,634,973 3,231,128 188,226 1,385 - 6,055,712 6,042,651

GENERAL AND ADMINISTRATIVE EXPENSES
Salaries and wages 1,588,776 693,791 - - - 2,282,567 2,335,015
Claim costs and provision for unpaid claims and related costs (Note 7) - 1,082,415 - - - 1,082,415 794,201
CLIA Premiums - 406,976 - - - 406,976 387,777
Libraries 233,354 - - - - 233,354 234,116
Website, IT, software 171,373 - - - - 171,373 141,533
Building operation 166,778 - - - - 166,778 196,247
Amortization 147,370 - - - - 147,370 142,833
Materials and supplies 116,694 20,499 55 - - 137,248 113,733
Insurance 26,644 - 71,990 - - 98,634 118,111
Professional development 59,252 21,728 - - - 80,980 58,070
Federation of Law Societies' Fees 71,239 - - - - 71,239 64,365
Strategic initiatives (PLIAN) 32,500 - - - 32,500 65,000 65,000
Discipline and character hearing expense 64,365 - - - - 64,365 19,050
Benchers' convocations and receptions 57,678 - - - - 57,678 69,210
Professional fees 28,228 27,078 - - - 55,306 55,513
Actuarial fees - 48,450 - - - 48,450 47,877
Professional Assistance Program - 35,910 - - - 35,910 35,111
Custodianship - 35,721 - - - 35,721 29,741
Telephone 32,819 1,176 - - - 33,995 33,459
Audit Program - 22,237 - - - 22,237 33,701
Bar admission course 21,389 - - - - 21,389 18,984
Courier services 12,132 - - - - 12,132 13,015
Continuing legal education 8,012 - - - - 8,012 17,102
(continues)

See notes to financial statements



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Statement of Operations (continued)
Year Ended December 31, 2025

Lawyers' Internally
Insurance Assurance Endowment Restricted
General Fund Programme Fund Fund Fund (Note 2) 2025 2024
Admin expenses (120,000) 120,000 - - - - -
2,718,603 2,515,981 72,045 - 32,500 5,339,129 5,023,764
NET EARNINGS (LOSS) $ (83,630) $ 715,147 $ 116,181 $ 1,385 $ (32,500) $ 716,583 $ 1,018,887

See notes to financial statements



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Statement of Changes in Fund Balances
Year Ended December 31, 2025

Lawyers' Internally
Insurance Assurance Endowment Restricted
General Fund Programme Fund Fund Fund (Note 2) 2025 2024
FUND BALANCES - BEGINNING OF YEAR $ 898,641 $ 14,478,746 $ 999,158 $ 13,644 $ 1,015,407 $ 17,405,596 $ 16,386,709
Net earnings (loss) (83,630) 715,147 116,181 1,385 (32,500) 716,583 1,018,887
Transfer from capital reinvestment fund (62,472) - - - 62,472 - -
FUND BALANCES - END OF YEAR $ 752,539 $ 15,193,893 $ 1,115,339 $ 15,029 $ 1,045,379 $ 18,122,179 $ 17,405,596

See notes to financial statements



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Net earnings $ 716,583 $ 1,018,887
Items not affecting cash:
Amortization of capital assets 147,370 142,833
Unrealized (gain) loss on investments (609,397) (631,860)
Changes in reserve for claims and related costs 176,832 (930,097)
Change in provision for unpaid claims - (17,369)
431,388 (417,606)
Changes in non-cash working capital:
Decrease (increase) in trade receivable (21,502) 14,354
Decrease (increase) in accounts receivable - other 15,243 (29,485)
Increase (decrease) in accounts payable and accrued liabilities (17,217) 73,192
Increase in prepaid expenses (6,134) (39,780)
(Increase) decrease in receivable from CLIA 133,756 (306,068)
104,146 (287,787)
Cash flow from (used by) operating activities 535,534 (705,393)
INVESTING ACTIVITIES
Proceeds from sales of investments and marketable securities 214,591 458,191
Purchases of investments and marketable securities (368,097) (865,581)
Purchase of capital assets (93,407) (3,603)
Cash flow used by investing activities (246,913) (410,993)
INCREASE (DECREASE) IN CASH FLOW 288,621 (1,116,386)
Cash and cash equivalents -
beginning of year 605,917 1,722,303
CASH AND CASH EQUIVALENTS - END OF YEAR $ 894,538 § 605,917

See notes to financial statements



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

1. PURPOSE OF THE LAW SOCIETY

The Law Society of Newfoundland and Labrador (the "Law Society") is a regulatory body for the
legal profession in the province. The Law Society is a not-for-profit entity and, as such, is exempt
from the payment of income tax.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Fund accounting

Law Society of Newfoundland & Labrador follows the restricted fund method of accounting for
contributions.

General Fund

Operations include all activities related to the Law Society not directly associated with the
Assurance Fund or the Lawyers' Insurance Programme.

Lawyers' Insurance Programme (the "Programme")

Operations relate to the administration of professional liability insurance for members of the Law
Society whereby professional liability insurance is provided to the members of the Law Society by
the Canadian Lawyers' Insurance Association ("CLIA"). The Programme receives contributions from
members of the Law Society through annual insurance premiums. In addition, effective October 1,
2005, the Programme commenced the collection of transactions levies. The levies are collected
from members of the Law Society on certain legal transactions and are then reported and remitted
to the Programme on a quarterly basis.

Assurance Fund

Operations relate to providing compensation to individuals who have suffered a loss due to
misappropriation of funds or other fraudulent activities by a member.

Endowment Fund

The Endowment Fund holds investments for the purpose of providing scholarships to law students in
the province of Newfoundland and Labrador.

Internally Restricted Fund
Benchers restrict certain funds which are not available without approval from the Benchers.

(continues)



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Reserve for claims and related costs

The reserve for claims and related costs is based upon the change from year to year of the claims
and related costs. The reserve value is based upon the greater of the Programme's current year
estimate of incurred costs of claims and the actuarial computed discounted costs of possible claims
for the current year.

The Programme's appointed actuary is engaged to provide an annual valuation of the reserve for
claims and related costs in accordance with the standards of practice adopted by the Canadian
Institute of Actuaries. For the purpose of the actuarial valuation, the actuary is making use of certain
information contained in the Programme's financial records.

Claims and related costs of the Programme are subject to specific maximum limits set out in the
insurance policy with CLIA. CLIA's liability is limited to $1,000,000 per occurrence, and $2,000,000
in aggregate per policy year. A deductible of $5,000 is recoverable from the insured member at the
time of claim pay-out. Until June 30, 2009 the Programme was responsible for administrative costs
but did not retain any responsibility for the indemnification of claims. From July 1, 2009 onward the
Programme has been responsible for administrative costs and for the indemnification of claims to
specified limits. The limits per claim year are as follows:

Per occurrence In aggregate

July 1, 2009 - June 30, 2010 $ 100,000 $ 900,000
July 1, 2010 - June 30, 2011 100,000 1,000,000
July 1, 2011 - June 30, 2012 200,000 1,350,000
July 1, 2012 - June 30, 2013 200,000 1,375,000
July 1, 2013 - June 30, 2014 200,000 1,400,000
July 1, 2014 - June 30, 2015 300,000 1,600,000
July 1, 2015 - June 30, 2016 300,000 1,675,000
July 1, 2016 - June 30, 2017 300,000 1,305,000
July 1, 2017 - June 30, 2018 300,000 1,365,000
July 1, 2018 - June 30, 2019 300,000 1,500,000
July 1, 2019 - June 30, 2020 300,000 1,400,000
July 1, 2020 - June 30, 2021 300,000 1,360,000
July 1, 2021 - June 30, 2022 300,000 1,405,000
July 1, 2022 - June 30, 2023 300,000 1,390,000
July 1, 2023 - June 30, 2024 300,000 1,510,000
July 1, 2024 - June 30, 2025 300,000 1,395,000
July 1, 2025 - June 30, 2026 300,000 1,380,000
Recoveries

Recoveries from claims and related costs from insurers and other parties are recorded when they
can be reasonably estimated, and collectability is reasonably assured. Otherwise, the recovery is
recorded when received.

Cash and cash equivalents

Cash and cash equivalents consist of cash and short-term investments with a maturity of less than
90 days.

(continues)



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

The Law Society follows the restricted fund method of accounting for revenue which include annual
fees, admission fees, and other fees for education and trust audits, grants, and investment income.
Revenue from annual fees are recognized in the general fund over the course of the calendar year.
Revenue from insurance and assurance premiums are recognized in the Lawyers' Insurance
Programme and General Assurance Program, respectively, as they are earned. Revenue from
various other services provided by the Law Society, are recognized in the general fund over time as
the services are provided. Investment income is recognized in the corresponding fund in the period
in which it is earned.

Unrestricted revenue is recognized in the general fund when it is received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Endowment contributions are recognized as revenue in the endowment fund in the period in which
they are received.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains
and losses reported in income. All other financial instruments are reported at amortized cost, and
tested for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of
financial instruments are expensed when incurred.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there
are indicators of impairment. If there is an indicator of impairment, the Law Society determines if
there is a significant adverse change in the expected amount or timing of future cash flows from the
financial asset. If there is a significant adverse change in the expected cash flows, the carrying
value of the financial asset is reduced to the highest of the present value of the expected cash
flows, the amount that could be realized from selling the financial asset or the amount the Law
Society expects to realize by exercising its right to any collateral. If events and circumstances
reverse in a future period, an impairment loss will be reversed to the extent of the improvement, not
exceeding the initial carrying value.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization. Amortization is
provided using the following methods and annual rates:

Building 25 years straight-line method
Library 5 years straight-line method
Furniture and equipment 25% declining balance method
Computer hardware 25% declining balance method
Computer software 25% declining balance method

The carrying amount of an item of capital assets is tested for recoverability whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized when the asset's carrying amount is not recoverable and exceeds its fair value.

(continues)
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LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cloud computing arrangements

The Society accounts for its cloud computing arrangements using the simplification approach
whereby expenditures in the arrangement are treated as the supply of services and expenditures
related to elements in the cloud computing arrangement are recorded as an expense as incurred.
The Society recognizes the expenditure as an expense when it receives the services. When
payment for the delivery of the services has been made in advance of the Society receiving the
services, the prepayment is recognized as an asset.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Items subject to such assumptions include collectability of
trade receivables, and claims recovery receivable, the useful life of capital assets, reserve for
claims and related costs, and provision for unpaid claims. Actual results could differ from these
estimates.

3. FINANCIAL INSTRUMENTS

Financial instruments consist of cash and cash equivalents, accrued claims recovery, trade
receivable, other receivables, investments and marketable securities, accounts payable and
accrued liabilities, and provision for unpaid claims. Investments and marketable securities are
carried at fair value, and all other financial instruments approximate their carrying amounts due to
their short-term maturity and liquidity.

The Law Society is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Law Society's risk exposure and concentration as
of December 31, 2025.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Law Society is mainly exposed to interest rate risk and
other price risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Interest rate changes directly impact the fair value of fixed income
securities. Interest rate changes will also have an indirect impact on the other investments and
marketable securities. The Law Society uses investment diversification to manage this risk.

Other price risk

(continues)
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LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

3. FINANCIAL INSTRUMENTS (continued)

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Law Society is exposed to other price risk through its investment in quoted shares. The Law
Society manages this risk by ensuring that investment polices are established and adhered to, using
professional advisors to manage the portfolio and ensure investment diversification.

Unless otherwise noted, it is management’s opinion that the Law Society is not exposed to
significant other price risks arising from these financial instruments.

4. INTERNALLY RESTRICTED FUND
Internally restricted funds consist of the following:
$526,451 for capital asset reinvestment (2024 - $518,978)
$97,170 for strategic initiatives (2024 - $74,670)
$421,759 for future operations (2024 - $421,759)

These internally restricted amounts are not available for other purposes without approval by the
Benchers.

5. TRUST ACCOUNT

The Law Society holds a trust account which represents cash received from law firms for funds
unclaimed in trust accounts. At the balance sheet date, the amounts received from law firms and
held in trust was $268,797 (2024 - $261,062). The Law Society holds these funds until such time as
they are claimed to a maximum period of 10 years after which unclaimed funds are turned over to
the Law Foundation.

6. INVESTMENTS AND MARKETABLE SECURITIES

2025 2024
Fixed income $ 5,716,092 $ 9,256,133
Mutual funds 12,477,019 8,167,408
Principal protected notes and other 1,234,097 1,240,763

$ 19,427,208 $ 18,664,304

Included in investment income is interest income of $677,684 (2024 - $785,201), dividend income
of $417,563 (2024 - $280,442), unrealized gains of $558,985 (2024 - $631,860), and realized gain
on the disposal of marketable securities of $265,003 (2024 - $458,191).

7.  CLAIM COSTS AND PROVISION FOR UNPAID CLAIMS AND RELATED COSTS

In 2022, the Programme purchased a property located on the Avalon peninsula of Newfoundland as
part of a settlement of claim. The cost of the settlement was $355,639 and is recorded within claim
costs and provision for unpaid claims and related costs. The title of the property is being disputed,
therefore management is unable to determine whether any future economic benefit will flow to the
Programme. Any potential recovery from an eventual sale of the property will be recognized in the
year received. As of December 31, 2025, there was no change to the status as the Entity is waiting
for a response from the Crown.

12



LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

8. CAPITAL ASSETS
2025 2024
Accumulated Net book Net book
Cost amortization value value
Land $ 73,429 $ - $ 73,429 $ 73,429
Building 2,155,814 1,855,090 300,724 386,957
Library 144,504 115,603 28,901 57,802
Furniture and equipment 569,870 462,495 107,375 36,692
Computer hardware 37,408 28,060 9,348 6,202
Computer software 114,194 85,376 28,818 41,475
$ 3,095219 § 2,546,624 $ 548,595 $ 602,557
9. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
As at December 31, 2025 there was $44,508 (2024 - $61,249) in trade accounts payable included in
the accounts payable and accrued liabilities.
10. RESERVE FOR CLAIMS AND RELATED COSTS
2025 2024
Provision for claims and related costs beginning of year $ 3,283,255 $ 4,213,352
Current year expense (recovery) 176,832 (930,097)
3,460,087 3,283,255

As at December 31, 2025, the outstanding claims liabilities, calculated by the Programme's
actuaries in accordance with the standards of practice of the Canadian Institute of Actuaries, were
as follows:

2025 2024

Discounted damages and defence costs 2,331,157 2,142,637
Discounted adjusting and counselling fees 313,144 317,041
Discounted internal claim administration expenses 434,531 457,515
Deductible write-off 31,313 39,643

3,110,145 2,956,836
Provision for adverse deviation - claims development 315,947 298,142
Provision for adverse deviation - discount rate 33,995 28,277

Total discounted liabilities plus provision for adverse deviation $ 3,460,087 $ 3,283,255

The liabilities have been discounted at a rate of 3.75% (2024 - 3.60%). The provision for adverse
deviation for 2025 and 2024 includes a margin of 25 to 200 basis points on the discount rate and
2.5% to 20% on the claims development variables. There is no active market for the trading of
claims liabilities, however the present value of the actuarial claims liabilities, including provision for
adverse deviation is considered an indicator of fair value.
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LAW SOCIETY OF NEWFOUNDLAND & LABRADOR
Notes to Financial Statements
Year Ended December 31, 2025

11. CONTINGENT LIABILITY

The Law Society is periodically the subject of potential legal claims. The outcome of any potential
claim is not determinable at this time. Accordingly, no provision for losses has been reflected in the
accounts of the Law Society.

12. COMMITMENTS
The Law Society has equipment leases with the following annual lease payments:

Contractual obligation repayment schedule:

2026 $ 5,771
2027 4,532
2028 813
2029 813
2030 406

The Law Society has also committed to providing the Public Legal Information Association of NL
("PLIAN") with funding in the amount of $100,000 for the next year, subject to good financial
stewardship.

13. ADMISSION FEES
Admission fees consist of the following:

2025 2024
Articled clerks $ 10,500 $ 7,500
Call to bar 18,125 27,500
Certificate of standing 6,625 5,250
Transfers 44,250 24,750

$ 79,500 $ 65,000

14. ANNUAL FEES
Annual fees consist of the following:

2025 2024
Assurance Fund annual membership fee $ 83,625 $ 83,117
Law Society annual membership fee 1,848,412 1,761,276
Federation fees 77,771 62,337
Professional law corporation fees 41,500 39,650
Insurance premiums 624,128 626,175

$ 2675436 $ 2572555
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15.

16.

EQUITY IN CANADIAN LAWYERS' INSURANCE PROGRAMME

The Canadian Lawyers' Insurance Programme (the "Programme") is a subscriber to the CLIA, a
reciprocal insurance exchange through which the law societies of six provinces and three territories
(or their associated liability insurance entities) enter into agreements of mutual indemnification.
CLIA maintains separate reserves for each participating entity with regards to risks assumed, and
the Programme has an interest in the surpluses of these reserves. CLIA prepares annual Subscriber
Accounts as of December 31, which represents the end of their fiscal year, which are reviewed and
approved by CLIA's Advisory Board. These accounts include a reserve for claims liabilities on a
discounted basis. The Subscribers Accounts of CLIA in respect of Part A coverage as of December
31, 2025 show the Programme's subscriber's equity to be $2,657,8712 (2024 - $2,118,922) of which
$270,145 (2024 - $403,901) is recorded as recoverable as of December 31, 2025. The Subscribers
Accounts of CLIA in respect of Part C coverage as at December 31, 2025 show the Programme's
subscriber's equity to be $375,947 (2024 - $398,201), of which $Nil is recorded as recoverable as of
December 31, 2025 (2024 - $Nil).

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.
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